
THE BIG PICTURE

Between January 2020 and January 2023, the consumer price index (CPI) for all 
things auto rose, and overall, personal auto insurance rates have lagged.* Current 
and future increases are intended to close that gap. The CPI measures price 
changes experienced by consumers for goods and services, and is main factor in 
figuring inflation rates.

THE PRICES FOR SURE.

INSURERS’ RATES GO UP BECAUSE THEIR COSTS GO UP

Higher medical costs1: From 2020 to 2022, medical care costs in the aftermath of 
an accident rose 12 percent. 

More fatal accidents: The death toll rose 10.5 percent between 2020 and 2021, 
the highest increase in the National Highway Traffic Safety Administration (NHTSA) 
report’s history.2 The average cost of a fatal accident in 2020 was $1.75 million, 
compared to an average cost of a disabling accident which was $101,000.1

Technology3: As cars get more technologically advanced, parts are more 
expensive to repair and replace. The average vehicle now has about 1,500 
semiconductor chips; electric vehicles have nearly double that. The chips account 
for 45 percent of a vehicle’s cost.

More volatile weather4 Between 1980 and 2022, there were 7.9 $1 billion+ 
weather-related disasters each year. In just the three years of  2020, 2021, and 
2022 there were an average of 20 billion-dollar weather-related events annually.

Sources: 1National Safety Council; 2NHSTA; 3Claims Journal; 4NOAA
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https://injuryfacts.nsc.org/all-injuries/costs/guide-to-calculating-costs/data-details/
https://www.forbes.com/advisor/legal/auto-accident/car-accident-deaths
https://www.claimsjournal.com/app/uploads/2023/03/Crash_Course_Report_2023.pdf
https://www.ncei.noaa.gov/access/billions/

